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APPENDIX A 
 

Responsibility of the Management, purposes and limitations inherent in the internal control structure 

The following comments regarding responsibility of the management for the internal control structure, purposes 
and limitations inherent in the internal control structure are based on the International Standards on Auditing 
accepted by the International Auditing and Assurance Standards Board (IAASB). 

Responsibility of the management 

The management is responsible for development and ensuring operation of the internal control. Meeting this 
objective requires the management to make forecasts and estimates to determine the expected gain and costs 
relating to fulfilment of the policies and procedures of internal control. 

Purposes 

The purposes of internal control over financial statements consist in provision of the management with sufficient 
but not absolute certainty in security of assets and protection from losses as a result of unauthorized use or 
distribution of assets and guarantee of conduct of operations on the basis of orders of the management and 
their proper accounting, which will ensure preparation of financial statements under International Public Sector 
Accounting Standard “Financial Reporting Under the Cash Basis of Accounting” (the “IPSAS”) and the World 
Bank’s Financial Management Sector Board’s “Guidelines: Financial Reporting and Auditing of Projects 
financed by the World Banks” (the “WB Guidelines”). 
 
Limitations 

Due to limitations inherent in any internal control structure, there is a possibility of mistakes and inaccuracies, 
which can remain undetected. Besides, forecasts with regard to any assessment or structure applicable to 
future periods can lose their significance due to changed conditions or decreased efficiency of the structure and 
functionality of the policies and procedures. 
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